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On April 23, 2013, the Secretariat of Agriculture, Livestock, Rural Development, Fisheries and Food (SAGARPA)
announced a program that gives financial support to bean grower organizations who have stockpiled their black
and pinto beans in storage warehouses from the states of Chihuahua, Durango and Zacatecas. This program is
only effective for the 2012 spring/summer crop cycle. According to the announcement, SAGARPA’s Agro-food
and Fisheries Information Service estimate of dry bean production stands at 780,000 metric tons for the 2012
spring/summer crop cycle. The announced production level is double that of the same crop cycle a year earlier
when Mexico was affected by a severe drought.

Mexico 3039 Mexico Announces Limited Dry Bean Support Program Page 1



Executive Summary:

On April 23, 2013 SAGARPA announced a program that gives economic support to bean grower
organizations that have stockpiled their black and pinto beans in storage warehouses from the states of
Chihuahua, Durango and Zacatecas. This program is only effective for the 2012 spring/summer crop
cycle. According to the announcement, SAGARPA’s Agro-food and Fisheries Information Service
(SIAP) estimate dry bean production stands at 780,000 metric tons for the 2012 spring/summer crop
cycle, which is twice the production level obtained in the same crop cycle a year earlier.
Approximately, 64 percent of total bean production is concentrated in the states of Chihuahua, Durango
and Zacatecas where mostly pinto and black bean varieties are grown. The announcement states that as
a result of the high production levels in these three states, movement of the harvested legume seasonal
surplus to proper storage and commercial markets become much less efficient and considered a main
contributor to the drop in farm gate prices. To compensate growers for seasonal low market prices,
SAGARPA is supporting dry bean grower organizations for up to 1,500 pesos per ton (approximately
US$118 per ton) provided certain conditions are met as outlined in the announcement.

General Information:

This report summarizes an Announcement from the Secretariat of Agriculture, Livestock, Rural
Development, Fisheries and Food (SAGARPA) published in Mexico’s “Diario Oficial” (Federal
Register) on April 23, 2013. The report makes public a domestic support program available to dry bean
grower organizations in the states of Chihuahua, Durango and Zacatecas effective for the 2012
spring/summer crop cycle. The program only supports black and pinto beans from these three states.

Disclaimer: This summary is based on a cursory review of the subject announcement and therefore
should not, under any circumstances, be viewed as a definitive reading of the regulation in question, or
of its implications for U.S. agricultural export trade interests. In the event of a discrepancy or
discrepancies between this summary and the complete regulation or announcement as published in
Spanish, the latter shall prevail.

Title: Notice makes known the support for the dry beans commercial process in the states of Chihuahua,
Durango and Zacatecas for the 2012 spring/summer agricultural crop cycle

Important Dates
1. Publication Date: April 23, 2013
2. Effective Date: April 24, 2013

Other important features of the new economic support:

The announcement stated that the objective of this economic support will be the dry bean grower
organizations (legally constituted under the applicable Mexican law), acting as buyers of this legume
and with warehouses and authorized credit lines as well as stocks of black and pinto beans stockpiled
during the 2012 spring/summer crop cycle.

The announcement provides support to dry beans grower organizations for up to 1,500 pesos per ton
(approximately US$118 per ton) of beans stockpiled in enabled storages in the period November 15,
2012 to March 31, 2013 for Chihuahua’s dry beans, and December 15, 2012 to April 15, 2013 for
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http://dof.gob.mx/nota_detalle.php?codigo=5296786&fecha=23/04/2013

Durango and Zacatecas’ dry beans. The new support has a production limit of 50,000 metric tons (MT)
for black beans and 50,000 MT for pinto beans.

Author Defined:

For More Information:

FAS/Mexico Web Site: We are available at www.mexico-usda.com or visit the FAS headquarters'
home page at www.fas.usda.gov for a complete selection of FAS worldwide agricultural reporting.

Other Relevant Reports Submitted by FAS/Mexico:

Report Title of Report Date
Number Submitted
MX3024 “Favorable Growing Conditions for a Higher Corn, Wheat, and Dry  [3/15/2013
Beans Forecast, Sorghum Mixed, Rice Down.”)
MX3010 Grain Production Up Due to Good Weather Conditions 01/29/2013
MX2073 Grain and Feed Annual Report Update Mexico 10/26/2012
MX2054 Favorable Growing Conditions Higher Corn, Sorghum and Rice 07/30/2012
Forecast
MX2023 Grain and Feed Annual Report Update 04/23/2012
MX2018 Prolonged Drought Devastated Grain and Feed Sector 03/30/2012
MX2008 Mexico Looks to Sources More Dry Beans 02/13/2012
MX2003 [Mexico Looks to Increase Imports of Dry Beans 01/18/2012

Useful Mexican Web Sites: Mexico's equivalent to the U.S. Department of Agriculture (SAGARPA)
can be found at www.sagarpa.gob.mx, equivalent to the U.S. Department of Commerce (SE) can be
found at www.economia.gob.mx and equivalent to the U.S. Food and Drug Administration (SALUD)
can be found at www.salud.gob.mx. These web sites are mentioned for the readers' convenience but
USDA does NOT in any way endorse, guarantee the accuracy of, or necessarily concur with, the
information contained on the mentioned sites.
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